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3) Single Payment Loan:
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EXAMPLES:

10) Anita's bank granted her a single payment loan of $7,200
for 91 days at 12% ordinary interest. What is the maturity
value of the loan?

STEP 1: Find the interest
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Complete the next 3 problems
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12) Suppose Anita's bank granted her the same loan as before,

but instead charged heterest? What is the maturity

value of the loan?

STEP 1: Find the interest
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STEP 2: Find the maturity value
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Complete the next 3 examples
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14) Using your results from questions #10 -- 13, which type of
interest is better fow”ower? For the bank? Why?
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15) Some people take loans from family members instead of
banks. Why? How are they different?

— not Paid in full  —not official
— NO interest

Complete the book problems and check your answers.




